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DEPARTMENT OF TRADE AND COMMERCE 
© DOUINION BUREAU OF STATISTICS 
INTERNAL TRADE BRANCH 
OTTAWA, CANADA. 


Dominion Statistician: RiHeiCoats, B.A, ewes 
Chief, Internal Trade Branch: H.J. Horning, B.A., F. 
__Prices' Statistician: ss Nerbdert Marshall, B.A 


WHOLESALE PRICES IN THE BRITISH EMPIRE AND FOREIGN COUNTRIES IN 19a5): 


An analysis of the wholesale price index numbers of various countries 
made by the Dominion Bureeu of Statistics shows that. average wholesale prices for 
the year 1925 rose in about one-half. the countries whose index numbers are piblished 
and fell in the remainder. The average rise in most countries showing a higher 
level of prices, was from 5 to 7 points. Countries included in this category are 
Canada, United States, Germany, Spain, Finland, Russia, Czechoslovakia, China and 
Egypt. The influence of depreciating currency is seen in the French index which 
rose over 60 points. That of Italy shows a 1188 of over 100 points and Poland 15 
points. Towards the end of the year the Italian lira became much steadier and 
wholesale prices fluctuated little during the last four months. 


Lower price levels were reached in England, Switzerland, Belgium, 
Holland, Norway, Sweden, Denmark, Indie, Japan, Australia, New Zealand and South 
Africa, Most of these registered an.aprreciation of less than 10 points. Norwegian 
prices dropped 18 points and Danish 80 points due to exceptional eXchange conditions, 


Special factors influencing wholesale index mumbers during 1925 were: 
arise in the price of agricultural products, a slump in wool prices, keen world 
competition in iron and steel, coai end textile industries, the return of some 
countries, especially Britain, to the gold standard, the arrest of depreciation in 
the case of Italy and Belgium, and the appreciation in Norwegian and Danish 
currencies. 


PRICES IN GREA' BRITAIN IN 1925. 


Industrial and commercial conditions were certainly, on the whole, no 
better in 1925 then in 1924 and they were probably not quite as good. However, when 
it is con, idered that 1925 was a year in which certain special circumstances were at 
work, a comparison with the previous year is not altogether unfavorable and it 1s 
rather encouraging that as a whole conditions were not any worse. The return to 
gold involved a readjustment of prices which was bound to affect trade adversely for 
a short period and the changed conditions in the Ruhr only made their full influence 
felt upon the coal and iron industries in 1925, Considerable optimism was felt at 
many indications of improved conditions at the close of the year. 


The outstanding event of the year was the return to the gold standard, 
While this act was to a considerable extent immediately responsible for increased 
depression in industry its final result t/.gugh exchange stabilization and through 
increased confidence in British credit, will undoubtedly be beneficial. 


Unemployment in Great Britain and Northern Ireland, among eek) eat 
Covered by the unemployment insurance acts, was 11.3% in 1925 as compared with 3 
in 1924. This increase was due, however, mainly to the severe depression in the 
Coal mining industry in which unemployment averaged 198,000 under the insurance . 
scheme, as compared with 72,000 in 1924, Total unemployment in all industries, ae 
from coal-mining, was slightly less in 1925, The number of unemployed Sealed 
coal-miners) was 1,190,000 at the end of Jamary, 1,042,000 at the emi of June a 
little higher at the end of Decomber, 


British Trade during 1925, Statistics of the overseas eae a 
for 1925 are rather more unfavorable than for the years immediately prece sire 
Compared with 192, total exports decreased by about £13,500,000 banc ats Br 
increased by approximately £45, 500,000. Several important factors con 3h Fat ese 
to this undesirable result, With regard to exports the falling off Remit pus 
worsted and iron and steel shipments was the principle influence, In "4 bey 
exports of coal had held their own there would have been en ape E6 kan hon’ 
exports, Exports of machinery increased by £+,300,000 and of ve ae? nies goat 
Goal exports decreased £21,600,000 and iron and steel £6,100,000. moolien ie 
worsted yarns and manufactures fell off by £8,800,000. The iad pete i ee 
due largely to abnormal buying of silks and lace before the new du : vat 
Should come into force in July and of motor cars, clocks, watches and m 


me 


instruments before the reimposition of the McKenna duties on the same date. The 
boom in rubber accompanied by soaring prices was also an important influence. 


Another factor which affected both imports and exports was the return 
to the gold standard. The rise towarc varity first of all brought about a 
disparity between external and interaal aices which was in favour of purchases 
from abroad thus tending to increase imports. As internal prices fell and 
became adjusted to god verity this advantage to foreign shippers ceased and the 
fall of internal prices to the gold level, and their stabilization about that 
level, tended toward improvement in British exports at the end of the year. The 
following table gives the record of imports, exports and re-exports during the 
past three years: 


British Overseas Trade 1923-1925. 
In pounds sterling, 000's omitted. 


Abas ee a 1924 1923 
, £ £ £ 
Imports x 1, 322, 858 1,277,439 1,096,226 
Exports Stl oh EOS 800,967 167,258 
Re-exports 154,410 139,970 118,5 


British Trade Balance. Despite the large excess of imports Britain 
had ‘still a small favourable balance when invisible exports are taken into 
consideration. Overseas investments were curtailed owing to the embargo on 
foreign loans which prevailed during a large part of the year. Board of trade 
figures for the balance of international indeotedness for the last three years 
follow: 


Balance of Income and Expenditure in the Transactions between 
the United Kingdom and All Other Countries. 
(in million &) 


1923 1924 1925 
Excess of imports of merchandise and bullion 195 ~ 32h f 386 € 
Excess of government payments made overseas 25 2g 215 
: TOTAL 220 2 4ol 
National shipping income 120 130 115 
Foreign:ships disbursements in British ports 13 10 9 
Net income from overseas investments 200 2c0 250 
Commissions 30 Lo LO 
Other services 10 15 15 
Total invisible exports on balance 373 415 hag 
Income available for investment overseas 153 63 28 


Prices in Great Britain were characterized by a generally downward 
tendency during 1925. The Board of Trade index number which was 171.0 in 
Jamary had reached 153.2 by December, a fall of 17.8 points. Prices in many 
countries were lower at the end of 1925 than at the beginning but the decline 
in British prices presents some special features, Britain reverted to the Gold 
Standard on April 29th and this in itself made a fall in prices inevitable, but 
an examination of the various group indexes indicates that the decline was due. 
also to other causes in addition to the return to the gold standard, 


Board of Trade figures show that the index number for all foods fell 
from 179. O-.in Jamuary to 166.7 in December, or 12.3 points. In this group meats 
and fish were slightly higher in December than in Jamary, being 172.5 and 170.3 
respectively in the two months. Other foods were 179.0 in January, 185.5 in April 
and 169.2 in December. Cereals declined from 187.3 in Jamuary to 148.1 in 
October and recovered to 158.1 in December. Comparing Jsanuary and December there 
was a fall of 29.2 points. This decline in cereal prices was in large measure due 
to the world wide. slump in grain prices which took place at the beginning of the 
year. The two other groups of commodities which show the greatest declines were 
cottons, which dropped 55.1 points, being 230.0 in Jamuary and 174.9 in December, 
and other textiles which fell 35.9 points from 214.0 to 178.1. The decline in 
cottons was to a considerable extent due to lower American cotton prices because 
of the second successive large crop. The fali in the index for other textiles 
is accounted for in part by the remarkable set back in the prices pf raw weols. 
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Thus world influences are in a considerable measure responsible for the movement in 
the prices of cereals and textiles, 


Iron and steel prices fell 16.9 points from 135.2 in January to 118.3 in 
December. This fall was cue partly to intense outside competition which contimed to 
depress certain lines of British Industry in spite of the tendency of the return to 
the gold standard to bring about lower prices. Other metals and minerals declined 
about 11 points and al] commodities other than food about co points, 


The influence of the return to the gold standard is seen in the fact that 
whereas in several countries with stable currency, prices tended to recover in May 
after the sc'tback at the commencement of the year British prices contimed to decline 
at least until July, and the index mmbers of the Board of Trade-and the Federal 
Reserve Poard of the United States declined continuously throughout the whole twelve 
months. Five index mumbers indicate a fall in general prices of from 17 to 23 points 
during the year. On the 1913 base the index for December 1925, according to the 
evidence of these index numbers, was somewhere between 150 and 155. A comparison of 
yearly general index numbers for 1924 and 1925 is of interest in this connection. The 
United States Bureau of Labour index rose from 150 in 1924 to 159 in 1925 and the 
Canadian index number from 155.2 to 160.3. The British Board of Trade index on the 
other hand fell from 166,2 to 159.7. The index for Holland fell from 156 to 155, It 
is possible that if the influence of the return to the gold standard could be 
eliminated it would be found thet a lower price level Would eave prevailed at the 
end of the year but that the average for the year would have been at least as high as 
that of 1924, Ae a matter of fact the yearly index number for the cereal group was 
160,1 in 1924 and 164.0 in 1925 and the index for all foods 166,3 in 1924 and 168.7 in 
1925. Cereal prices were never as low at any time in 1925 as they were at certain 
periods in 1924 consequently the average was higher in spite of the deflation brought 
about by the return to the gold standerd. 


Cotton Industry. Although the hopes with which the cotton industry 
commenced the year 1925 were not realized, nevertheless conditions seem to have been 
very slightly better than in 1924, True, the reports from some districts such as 
Bolton, indicate that conditions were worse rather than better but the majority 
indicate a slight improvement in spite of great difficulties. The anmal return of 
dividends paid by spinning companies during 1925 shows that trade in yarns was more 
profitable than in any other year since the great boom of 1919 and 1920, It is 
computed that 155 out of 312 companies distributed dividengs, etc,, to the amount of 
£1,866,962 in the aggregete, and equal to 4.03% on the total paid-up share capital of 
the 312 companies, This condition was probably due in a large measure to the ordere 
received at the end of 1924, It compares with a distribution of about $850,000 by 96 
companies out of 312 in 1924 equivalent to 1.7% on paid up share capital. 


Owing to the large crop of 1924 with consequent lower prices for raw 
material it was expecte& that 1925 would develop considerably heavier buying. At the 
first of the year there was a contimuation of the improvement which commenced at the 
end of 1925, but this soon fell away and, when it became known that another big 
American crop was in prospect, hand-to-mouth buying was again the rule and the 
diminution in demand kept prices at practically unremunerative levels, . 


Special quality yarns such as those used in hosiery, thread and artificial 
silk were in good demand and remunerative prices were obtained for them, The Egyptian 
cotton spinning industry, because of high prices for raw materials, had a difficult 
year, buyers holding off except for barely necessary furchases, The expectation of 
@ good 1925 crop accentuated the situation. 


While there was. at least no increase in unemployment figures short-time 
was prevalent. There was some tendency :toward an increase in working hours at the 
commencement of the year, a falling off for several months and then a rise again at 
the end of the year. 


With regard to the export market on which the prosperity of the industry 
depends, since it represents about 80% of output, there were some encouraging and n 
Some discouraging features, Large markets such as China and. India were disappoint - 
but there was considerable improvement in smaller markets, The Be een porte 
cotton piece goods was 4,433, 745,000 square yards in 1925 as against *, : ,70 ee i 
1924, This compares with 7,075,252,000 linear yards in 1913. Of the i ‘peed 
finished goods accounted for 2,050,400,000 square yards in 1925 and e,929, ea 
1924, In this important section of the industry there was then, some improveme 
which was achieved in spite of conditions in India and China, 
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In India, despite a series of good monsoons, the cotton trade has weakened. 
The local mills have suffered as woll as dealers in British goods. The reason for 
the setback for the lattor is the failure of their price to- drop low enough to 
arouse larger demand. Prices are still out. of line with the consumer's ability to 
pay. The fact that the general prices of commoditics in India is about 65% above 
vre-war lovel, and of piece goods 150 to 170% above the same level, has induced the 
ryo*% to buy heavily of precious metais.. The export of piece goods to India was 
1,421,000,000 square yards in 1925 and n ,642,000,000 in 1924. Great Britain lost 
ground to Japen in grey and coloured goods, The Chinese setback was due largely to 
political conditions. Civil war restricted the internal movement of goods; anti+~ 
foreign riots in Shanghai brought about 2 boycott of British goods in many parts of. 
China and involved the suspension of the Shanghai suction sales, There was also a 
boycott of Hong Kong by Canton. During the year Lancashire shipped 173,000,000 
aguare yards of piece goods to Chinese ports which is a falling off of 119,000,000 
square yards as compared with 1924, 


In the far and nieale east exports showed considerable improvement partly due 
to the prosperity of the rubber industry. Exports to Persia, Dutch Hast Indies, 
Philippine Islands, Siam, Japan, Iraq, Strait Settlements, Malay States and Ceylon 


in 1985. $72,819, Hoo million square vards of piece goods in 192k to 4gg, 332,500 
in 1925 


Tropical Africa -Gconetuatng: British end Foreign East and West Africa) took 
268,901,400 squaré yards in 1925 as compared with 169,102,000 square yards in 1924, 
Central and South America show a gain of 67,000,000 square yards. Exports to the 
- United States slowed down in 1925, due to the high price of Egyptian cotton which 
enters largely ‘into the exports to that country. The showing of the British: 
Dominions -was ‘sligntly better as a whole. Exports to Germany were 130,000,000. 
square yards in 1925 as compared with 64,000,000 in 1924. This gain was to some 
extent due to exceptional shipments on account of 2 rise in the tariff on October 
lst. There ‘was a considerable drop in exports to Switzerland. 


Taking the Liiaator: as a whole improvements have been slight and the industry 
may perhaps be said to have just held its own. The reasons for a failure to 
improve conditions which are still as far from 1913 ee as in 1924 may be 
Sunmaaeeece as Sidi 


Y2oBIeh ao tive Gao costs including dyes, labor, overhead due to short 
~ time, - peel ai 
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e. The uncertainty as to price movements for raw materials. 


Be Compebitdon of other nations particularly Japan ot Italy and of domestic 
‘ - industries in’ customers! countries 


4, Lack of dndilea cep eee te power of: customers. 


Another: fact which indirectly affects Britain is that, owing to the competition. of | 
Japan, the exports of Indian yarns to China has been curtailed. These yarns. have 
been made into cloth in the Indian mills, resulting in over 500,000,000 additional 
yards of cloth put upon the market. At least 4/5 of this has been put on the home 
market, hence prices are low but even then Japanese competition has been keen. 

The state of the Japanese yen has been an influence. The Indian excise dudy:-waaver 
removed in December but still Japan seemed able to undersell Bombay mills after 
paying an income duty of 11% and freight both ways. It has been claimed that 
Japanese labour conditions give a considerable sdvantage in cost of production owing 
to long hours worked and. employment of women and children at night, These 
accusations have been denied by the Japanese Cotton Spinners! Association, 


The tendency to lower prices brought about by the return to the gold standard 
also halted buying. 


Woollen Trade. The year 1925 was an extremely bad one for the woollen and 
worsted industry in-Great Britain. Exports of woollen tissues decreased. from 
164,700,000 square yards in 1924 to 132,000,000 square yards in 1925 and worsted 
tissues from.56,800,000 to 47,300,000 square yards. There was an important falling 
off in exports of woollens to China, Japan,Australia and Canaia and of worsteds to 
China, Japan and Canada. Though the year commenced very optinistically with wide- 
spread belief in a strong statistical position, and prices raling at beoin levels 
for raw material, there came shortly a severe slump due mainly to the fact that fir- 
ished goods could not be sold to consumers at a price sufficient to cover the high 
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wool costs. There was potential demand for the existing wool at moderate prices but 
the movement which carried prices to such high levels, carried them to a point where 
demand and suprly could not eQuilibriate, hence the prices suffered a severe slump. 
Uncertainty as to the levsl which would ultimately be reached led buyers to hold off 
even when economical levels had been reached, and the lack of demand was augmented 
by such. incidents as the conditiors in China, 


As a resuit of -the price slump widespread losses were experienced in the 
industry and unemployment figures increased from 9.2% in January to 21.3% in August. 
In the last four months there was a very marked improvement. Orders began to increase 
from abroad and unemployment Steadily decline™ until it stood at 9.6% in December. It 
Should be noted, however, that the woollen industry suffered throughout the world in 
1925 owing to the break in weol prices at the first of the year, France was the 
first to recover but there was general improvement during the: last quarter, 


While the reasons given above explain in a very large measure the 
difficulties experienced in the British industry in 1925, it should also be pointed 
out that the worsted industry contimies to be affected by other causes, In the first 
place the popularity of worsteds contimues to wane, and in the second place the 
Competition of French worsteds at home and abroad is very keen, Consequently this 
portion of the woollen industry is especially troubled, Representations are still 
being made to secure protection under the Safeguarding of Industries Act which was 
devised to assist British business against depreciated currency or sweated labour, 
etc. In the case of France, of course, representations are made on the score of 
depreciated currency. 


Coal.- The depression in the British coal industry which developed in 
1924 became more acute in the opening months of 1925, To add to the difficulties a 
dispute developed between owners and miners which threatened a national tie-up of 
industry, The 1924 wage agreement was not satisfactory to either workers or employers 
and the latter geve notice to terminate the ecreement in the spring of 1925 on the 
ground that the financial burden of it was too great for them to bear, The Macmillan 
inquiry was set up. Later the goverment decided to pey a subsidy to the industry 
rather then face a serious cir‘’ce which would be a setback to industry in general, 
A Royal Commission vss appointed to investigate the whole situation, 


The state of the industry uring the year may be gathered from the 
followine comparative statistics: 


Productiom in tons, 


VOESM * 287,430,000 

1924 269,604, 000 

1925 247,413,000 
Exports (including bunkers) 

1923 94 424 000 

igelt | 79, 338,000 

1925 67,255,000 


The average export prices were - 


& 8, oe 
1913 e) 13 10 
1924, 1 3 5 
1925 0) 19 11 


Unemployment increased from 5.9% in 1924 to 15,7% in 1925. There were 
serious decreases in exports to Yrancd, Germany and Holland, wEPOUSS to iar ey 
Italy, the United States and Canada increased. The increase in exports to America 
is explained by the anthracite strike in the United bUASES. 


The present depression probably indicates the full effects ean “#8 
increased competition of elcctricity and oil, effects which were temporarily he i 
dack to some extent by conditions in the Ruhr during the years immediately a aah eee 
)ther causes are: subnormol vorld trade conditions end more extensive and intensi 
ase of local coal resources in various countries. 
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In addition to the aforementioned ceuses of depression, High costs of 
production militate against success in the industry. High wages and shorter 
working hours are blamed by employers for this situation but there have been some 
well authenticated statements which point out thet shere coula be very considerable 
improvements in the organization of the Industry which would meke for efficiency. 
It does not seem probable that a permerent suiutioa can be found except in more 
efficient organization and the ettainuent of a development which will utilize the 
coal in new ways. 


Ivon and Steel Trade, The year 192e5 was/ unsatisfactory one for the iron 
and steel trade in Great Britain but the depressed condition was shared by other 
European nations. In Great Britain the monthly production of pig-iron ranged from 
Lub 500 tons in August to 607,000 tons in March, 1925, as compared with a range of 
569,000 tons in September and 683,500. tons in November 1924, The total production 
for the year was in the neighborhood of 6,240,000 tons as compared with 7,300,000 
in 1924, The range for steel was 477,100 tons in August to 684,700 tons in March 
1925 compared with one of 527,500 in August to 816,900 tons in 1924, The total 
1925 production was about 7,400,000 tons and that of 1924 8,200,000 tons, The 
heavy iron and steel trade, such as that which caters to the shipbuilding 
industry, was very severély' depressed while certain other phases of the steel 
trade such as the Sheffield industry showed some improvement in the matter of 
alloy steels and of materials to meet the requirements of the motor industry. 
Looked at as a whole conditions were very unsatisfactory. 


Prices fell to about 20% above pre-war levels as compared with a 
general price level of about 50% above pre-war. This decline was due partly to 
the influence of the return to the gold standard but also to severe competition 
from Belgium and France, At the existing level, prices were frequently below ~ 
costs of production, overhead charges often being more or less set aside in order 
to keep works going, The difficulties of the British trade may be said to be due 

to several causes. 


1. Subnormal world demand and 

2. Increased capacity relative to the pre-war period. 

3. Competition with countries having depreciated currency. 
4, Internal defects of organization, 


The depression in shin-building and the lack of expansion in many 
industries in several important countries, due to failure as yet to recover from 
the effects of the war, inevitably affects adversely the demand for iron and steel, 


During.the war there was a great extension of plant in Great Britain, 
After the war Belgium and France in their restoration activities rebuilt the 
destroyed plants and extended and equipped them with the most up-to-date machinery, 


The depreciated currencies of France and Belgium act as an export 
bomus which enables them to undersell the British product. When these countries 
stabilize their currency their advantage in that respect will, of course, cease. 
There are some who think that owing to the acquisition of the Lorraine territory 
by France and the purchase from the French government by private interests of the 
Lorraine iron and steel works at a very moderate figure, thus making for low 
Overhead costs, and also owing to the fact that the restored industry is now so 
efficiently equipped, that the French industry is bound to overshadow that of 
her competitors including Britain, Several facts militate against this eventuality. 
The effect of acquisitions in Lorraine by France makes the output of these works 
under normal conditions a less dangerous rival than when in Germany's hands 
because Germany had the advantage of an excellent system of internal navigation 
in the Rhine. France has to transport Lorraine products over long distances by 
rail in order to export them, thus adding to the cost. France has certain 
disadvantages in comparison with Britain, Her coal and ore are separated by from 
<00 to 300 miles. British ore and coal are only a small fraction of that 
distance apart, on the average, and her products have easy access to the sea. 
French output since the war has increased by leaps and bounds and made her a 
formidable competitor. She has had lower wages, tariff pro*ection and abnormal 
exchange rates to aid her, The latter has been a very inportant factor bat cist be 
only a temporary one. Like Germany, when her currency is stabilised, her iron and 
Steel industry is likely to enter a period of difficulties. 


It is claimed by some able critics of the British industry that there 
are certain internal defects of organization which under present conditicas are an 
obstacle to successful competition. The great extensions carried out during the 
war were not made on the basis ef a balanced program adapted for peace requirements. 
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some unsuccessful efforts have been made since the war to solve the difficulties by 
means of an export sales organization which was to allocate orders to the most 
appropriate works and thus reduce costs. and efforts in the direction of amalgamating 
into larger units have also been teieds adn application for protection under the Safe- 
gcarding of Industries Act was rerused by the government. One reason for which is 
Said to be the conviction that She ladustry was not efficiently organized for 
Competition. It has been claimed >y some leaders that the fault does not lie 
primarily in lack of efficient ovganization but in lack of demand and disparity of 
Conditions in Britain and the contineat and that the only adequate remedy is an 
understanding with continental fi tims eten understanding which, because of excessive 

| world producing Capacity, would be maituaily advantageous, 


Shipbuilding Industry.- The Shipbuilding industry contimed to be ina 
Severely depressed condition Curing 1925 and indeed, had a worse record than in 
192, In comparing the two years, however, allowance must be made for the fact that 
conditions in 1924 were somewhat better than they would have been if there had not 
been a boiler-makers! strike in 1923, which meant the carrying over of an additional 
amount of tonnage into 1924 for completion, 


One of the outstanding incidents in the industry during the year, wos 

the placing of an order for five motor driven ships of 10,000 tons each to a German 
-shivyard by Furness Withy and Company, because of the inability of British yards to 
meet the German prices, 


| The total new tonnage launched during the year, according to Lloyd's 
Register, was’ 2,166,000 tons as compared with 3,333,000 in 1913. Of these totals 
‘Britain secured 50% in 1925 and 58% in 1913. The much reduced demand for shipping 
and the smaller percentage of available orders secured by British shipyards, evident 
from these figures, inevitably result in a condition of severe depression. 
Unempioyment figures have reached 37.6%, 


| ' The setback of 1925 as compared with 1924 was characteristic of all 
European shipyards except those of Italy, in which country there exists a very 
determined shipbuilding policy, backed by government support, which relates 
principally to high class motor vessels of the "Liner" type. 


The ovtpis of principal shipbuilding countries was as follows: 


Gross tons 
Great Britain and Ireland 1,084, 63% 
; Germany 406, 374 
United Statex 128,776 
Holland 18, 823 
France - 75,569 
Denmark 73,268 
Japan 55,784 


The tendency toward the use of motor driven vessels continues, 812,000 
‘ons being launched in 1925 as compared with 500,000 in 1924, Britain has only been 
tole to secure 30% of the world's orders for motor-ships. In this increasingly 
mportant, phase of ship-buildine she has, up to the present, been outclassed by 
‘ompetitors, 


The following reasons are advanced to account for the unfortunate 
osition of the British Industry: 


1. Diminishéd world trade involving an oversupply of vessels, 
é€, The hesvy burden of British taxation, 
3. Curtailment of warship building by the British government, 
a0 ee , i: lower 
4. Mich more Severe continental competition owing to cheaper raw Me iobaneioy Ore 
percentage of skilled to unskilled and semi-sxilled labour, fewer Re eaeent 
restrictior, 2 longer working week, lowe’ wages and in some Cases subsl 


industries, - 


ye ¢ lan itors, 
5. In some cases depreciated currency was an aid to competito 


Declining importance of tramp steamers in the building of which Great Britain 
has hed little effective competition, 


se 


A conference was held during the year between British workmen and 
employers with a view to co-operative effort to remove some of the obstaclos - 
chiefly severe union rules re classification of work ~ in the way of successful 
competition with foreign firms. 


Shipping.- Conditions in the shipping industry were parallel to,:those 
prevailing in the shipbuilding industry. The chamber of shivping pronounced the 
year 1925 to be one in which "depression in the shipping industry has continuei 
and deepened during the past year" and the cause of this condition ras said to 
be"more ships and fewer cargoes than before the war". 


Though this picture is perhaps over sombre it is nevertheless true that 
conditions were nowhere bright and that some phases of the industry were 
particularly gloomy. 


Any radical improvement in the shipping trade appears to be dependent 
on both a restoration of the worldtrade conditions and on the elimination of a4 
certain amount of existing tonnage. Carrying dapacity is considerably in excess 
of available cargoes at present and considering such factors as the increasing 
use of motorships, multiplication of shipping lines, and the ambition of many 
nations in a seafaring direction, supply of vessels and competition for cargoes 
promises to make difficult conditions for sometime in the future. 


Tramp steamers were particularly hard hit due to the falling off in 
coal exports, the smaller imports-of grain to Europe°n countries compared with 
1924, and the absence of any cargo movements to compensate for these losses. 
Coal exports fell off by 11,000,000 tons. In the case of liners which sail on 
fixed routes and dates, there were many sailings with only partial cargoes and 
liners have competed with tramp ships. The great shipping lines have been 
increasingly hit by the restriction of American immigration, 


Nevertheless the gross earnings of British shipping amounted to 
£138,000,000 as compared with £155,000,000 and £146,000,000 respectively in 1924 
and 1923, and when reduced freights are taken into consideration the disparity, 
so far as amount of shipping is concerned, will be smaller. Whole cargo freights, 
according to the Economist index numbers, averaged 133.8 during the years 1922-24 
and 118.9 in 1925. The figures are, however, affected by the rise in the 
exchange value of the pound sterling. Ona gold basis the decline in the freight 
rate would be considerably less. 


Other Industries.- Artificial Silk.- This industry haé a very 
prosperous year. Production is estimated to have increased from 24,000,000 in 
1924 to 28,000,000 pounds in 1925 and there was considerable progress in the way 
of technical improvements and increased adaptation of artificial silk to wider 
uses, The first half of the year was charscterized by a demand with which supply 
Was scarcely able to keep pace. This period was followed by a sudden falling off 
in demand, due to large imports of artificial silk prior to the imposition of a 
duty, decreased exports of mixed cotton and artificial silk fabrics, and to 
certain changes in fashion. 


The British linen industry was in a depressed condition during 1925. 
There was a great increase in unemployment in Northern Ireland. Exports of 
manufactured linen declined from £13, 3@0,491 in 1924 to £11,207,267 in 1925. The 
export of piece goods declined from 110,786,100 square yards to 83,680,700 square 
yards, There was a great falling off in exports to the United States which is 
the principal overseas market, normally taking about 50% of the piece goods. 
There was increased foreign competition in the United States but this. does not 
account for the whole of the decline in purchases from Britain. 


Engineering and building trades experienced a slightly better year. 
Exports of products of the engineering industry were larger than in any year 
Since the war, 


Tanners had a hard year because of high prices for hides, due to heavy 
Russian purchases, which could not be passed on to the ultimate consumer, The 
doot industry showed some improvement, though exports fell off from £5,025,875 in 
1924 to £4,638,597 in 1925. This fall was largely due to high foreign tariffs” 
against British footwear. The glove industry was depressed owing to foreign 
competition in home markets but the impdsition of a duty of 33 1/3% under the 
Safeguarding of Industries act is expected to bring abcut a considerable change, 
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Railroads have passed through a year of exceptional difficulties. Three out 
of four great railway Compenics showed reduced receivts renging from £800,000 to 
F £1,600,000 as compared with 1924. ‘The decline in receipts was due lareély to dimimtion 
of tonnages of coal, iron and steel. Most other froight traffic slightly increased. 
There was 4 marked revivel in the Bxitish motor trade in 1925 particularly 
in rie Cars, Motor cas: and chassis exports increased from 15,000 in 1924 to 29,000 
in ‘ 


. Me chemical industry scems to have had a better year than in 1924, Exports 
of most heavy chemicals were somewhat lower than in 192), Steady progress was made in 
the fine chemicals and progress was also reported in the dyestuffs industry. 


There wa 
o 


an improvement in the fishing industry; brewing, wine and spirit, 
industries were pr ze) 


3 
sperous; the lumber industry was dull. 


MONETARY POLICY 


The monetary policy pursued by Great Br’.tain since the war must also be cited 
as an important influence on industry. Immediately after the war inflation of the 
currency brought temporary prosverity. Since 1920 a policy of deflation has been 
operative, though it has not been carried out with uniform strength at all times. ‘The 
return to gold in 1925 was the culmination of this policy. Deflation of the currency 
of a country mist, of course, tend to tring about results, for the time being, which 


a 


are tne opposite of those achieved temporarily by inflation, 


During the course of deflation prices tend to become lower unless 
counteracted by rising costs of production dve to smaller outpet. In any event trade 
is slowed fio and unemployment severe, Thése results were very evident in Britain but 


the fact that stable prices have now been achieved will be an important influence 
toward better industrial conditions, . 


PRICES IN THE UNITED SUATES IN 1925 


Production and urade in the United States during 1925 were on a high level 
end many records were oroken., Railroads reported the greatest freight traffic in their 


Pigvery and it. was claimed than t¢n re railway operation, During 
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cores were lodded with revenue freight, which 
Canstitute a record, veirs over 12,900 cars more than in the previous high record for 
the week ending (ctobder 24th, 1924, Merchandise expdrts and imports exceeded those of 
192k. Bank clearines were greater by over fifty million dollars. Railroad earnings 
were in tie neighborhood of $200,000,000 higher and many industrial firms he.- increased 
Cernings and paid higher dividenis. . 


ovds were broken in 


the week ending Auenss 29th 1,124,436 


This trade prosperity was not uniform throughout 1925, however. The year 
Commence? with business in a bvoyant mood following on the upward movement at the end of 
192h, A recession commenced in the first~ quarter in some lines and contimued to the 
latter part of the year. This movement was very noticeable in the steel industry which 
yas operating at an average capacity of avout go4 during the first three months but 
which had fallen to 65% by July. The output turned upward again in September and had 
reache? 85% by December. 


F The outstanding industrial features of the. year were new records for building 


3 hme former brok reco: ished in 192l 
construction and automobile output. The former broke the record establishec ; 
a 1924 tc over 3 billion in 1925. The 


building permits increusing from over 23 billion in 

1923 record for automobile production was exceeded, it being estimated that tie? 
were produce in 1925 as compared with’ '+,013,509 in 1923. ‘The silk industry also had a 
Tecord year's business. 

Unprecedented activity in the stock market .carried the sale of pene eto 
452,211,399 on che New Yor: oxchange. The next highest figure was pie helenae 
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4 the Bureau of Labour 
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The index zwmber of wholesale prices commivea 
The range during the year was 


Statistics was i in 1925 as compared with 150 in 1924. ata 
fairly narrow, we eae ee Saves Moxch and the low 155,¢ in May se ok aes 
months averaged about 169 ane were followed by a decline during April an : ene Ocak 
June, July and dugust the movement was upward, 160 being roeenes a Se a November. 
month the tendency was on the whole cownward, there being 4 ie ope cine ware higher, 
The year closed with an index of 156.2. “AS comvared with 194 five groups 


three grouns lower and ‘one was unchanged. 
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“The groups which were chiefly influential in the upward movement 
were Farm Products and Foods. Yarm products rose from 143 in 1924 to 158 in 
1925. In Jamary the index was 163.4, by May it had fallen to 151.9. ¥rom June 
to August the movement was upward to 16%.1 and then downrard to 152.2 in December. 
Some factors of importanve were the high grain and wool prices at the commencement 
of the year followed by a considerebie drop; the higher prices for cattle, eggs, 
hides and skins in July and August and at the close of the year lower prices for 
cotton. Foods rose from 144 in 1924 to 158 in 1925. Higher prices for breadstuffs 
were an important influence in bringing about this result. 


Fuel and lighting, because of the anthracite strike, rose from 170 
in 1924 to 175 in 1925. Gasoline prices were lower. Metals and metal products 
fell from 135 to 130 due to lower prices for iron and steel products. A new 
record was made in the production of steel ingots and castings which reached 
45 500,000 tons. In spite of the record construction activity and automobile 
output, demand for iron and steel products, in relation to the large productive 
capacity, was not strong enough to prevent prices from falling to lower levels 
than in 1924, Non-ferrous metal prices were somewhat higher on the average than 
in 1924, There was increased consumption in the United States but the demand of 
Europe was not great enough to establish a world demand capable of forcing prices 
up to any considerable extent. Blectrolytic copper ingot averaged 13¢ per pound 
in 1924 and 14¢ in 1925. ‘There was a very heavy demand for this metal in the 
United States but also a record production. European demand was comparatively 
weak, Pig lead averaged 8 1/3¢ in 1924 and 94 in 1925. Production and comsump- 
tion were both heavy. This metal is in a relatively stronger position than 
copper because of scanty sources of supoly but the slump of prices after the 
first of the year helped to keep down the average. Pig tin rose from 50¢ per 
pound in 1924 to 572¢ in 1925. World consumption exceeded production and visible 
supplies fell to a very low level, consequently prices rose considerably. Zinc 
slab rose from 6$¢ in 1924 to 8¢ in 1925. This rise was due to a very heavy 
demand both at home and abroad. The domestic demand wan particularly strong for 
galvanizing and brass-making purposes. 


The index number for chemicals and drugs rose from 130 in 1924 te 
134 in 1925, In this group fertilizers had a strong upward tendency. Cloths 
and clothing were 191 and 190 in 1924 and 1925 respectively. Boots and shoes 
were on the whole slightly upward. Silk prices weré upward but the influence 
of factory catton, woollen and worsted goods was sufficient to offset the upward 
tendency of the other two groups, although the movement in these was not uniform, 
some lines of cotton, woollen and worsted being higher in 1925 than in 1924, while 
others were lower, Building materials were unchanged the index being 175 in 
both 1924 ana 1925. This fact, in the face of the great building activity, is 
explained by great productive capacity or abundant supplies leading to 
Competition for business which kept prices at a low level. House furnishing 
goods fell from 173 to 169 both furniture and furnishings tending to lower levels. 
The, index number of the miscellaneous group rose from 117 to 1435. In this group 
Some mill feeds were higher, leathers were slightly up, unbleached sulphite pulp 
was up, but the increase was due in the main to the influence of rubber and 
fibre prices, vf 


PRICES IN FRANCE 


Despite the political and financial troubles of France during 1925, 
industrial conditions continued at high pressure. There was no unemployment and 
foreign labour continued to be in demand. Some production records were broken 
and trade figures show another large favourable balance. When the statistical 
records are analysed, however, conditions do not appear so favourable as surface 
indications would lead one to believe. The great prosperity is to some extent 
fictitious and. at any rate based upon insecure foundations, 


The index number of wholesale prices shows a continued increase of 
inflation, the index rising from 514.4 in January to 632.6 in December, thus the 
purchasing power of the franc is about 16% of its pre-war value. Exchange in 
terms of dollar currency declined from about 5-2/5¢ to the franc in January to 
about 3$¢ in December, Since it is the disparity between external and internal 
prices which gives a country with depreciated currency an. export advantage over 
its competitors who possess stable or relatively stable currency, it will be seen 
that France was in a position to contimue to trouble such nations as Britain, 
Germany, United States, etc., in foreign trade competition. Great Britain also 


continued to be at a disadvantage in some lines in her home market for the same 
reason, 
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Several times during the year the limit of authorized advances to the state 
was increased and Simultaneously with such advance tho authorized note issue was 
Taised. Advances to the state were authorized to the extent of 22,000,000,000 francs 
at the end of 1924 ana 39,500,000,000 at the end of 1925. In the same period the 
note issue was vaised from 41 000,000,000 to 58,500,000,000 francs. This great 
increase was due to the fact that she government was paying huge deficits out of 
increased issues of paper money. Taxation was heavy but returns were inadequate to 
meet demands upon the treasury, These demands were very considerable because of 
the maturity of severel short term loans, 


The financial volicy of the French government since the war is open to a 
good dewl of criticism, Counting upon ultimate huge reparation sums, France embarked 
upon e@ policy of short-term domestic borrowing and expended vast sums in the. 
restoration of devastated areas, Though some of this work was still undone, _ 
operations were practically halted in 1925 because of the financial situation, - But 
though little was currently expended on restoration activity, several short term loans 
came due and in order to meet them more money had to be borrowed from the bank, thus 
necessitating extension of the legal limit. ‘The failure of debt negotiations with the 
Jnited States prevented the floating of long term loans in that country for the 
purpose of meeting the short term debts and enabling the budget to be balanced. 
Jomestic louns were not feasible, due to lack of confidence in the financial position. 
feccurse had to be had, therefore, to increased borrowing from the bank, 


Production was well maintained in most branches of industry and increased 
in some, The average monthly output of coal increased from 3,743,100 to 3,986,900 
netric tons, Pig iron average monthly output from 635,000 to 702,000 and steel from 
565,000 to 612,000 metric tons, Increase in coal outpit meant a decrease in imports 
‘rom Britain, The larger iron and stcel output was absorbed by increased exports. 
fome consumption of iron and steel was affected by the cessation of the reconstruction 
rogram and the lack of demand for Tolling stock for the railways, in which a policy of . 
strict economy is in vogue, due to an attempt to reduce ceficits, The electrical and 
iotor trades, however, were responsible for a good consumption of metals. Exports of 
lotor cars increased from 38,327 to 50,850 in the first eleven months of 1925, 


The natural silk industry hed a good year, while artificial silk prospered 
xceedingly, Cotton mills were: busy through the year. The woollen mills were quiet for 
ome months (due to the crash in wool prices) but developed considerable activity 
owards the end of the year. The chemical industry contimed to develop favourably, 
hipbuilding was quiet, 


Transvortation by sea, canal and rail was affected by the reduced traffic, 
ue to smaller importations, particularly of coal, Rates were contimually out of line 
ith the rising costs, ‘There were, consequently huge, deficits, 


An excdptionai crop yield will greatly reduce the necessity for grain 
mports in 1926, 


There was a favourable balance of trade of 1,433,049,000 paper francs in 

325 as compared with one of 1, 321,563,000 francs in 1924, These figures, however, fail 
) give an accurate picture of the true situation due to the depreciation which book 
ace in the currency. Tonnage figures are more satisfactory.. Total imports fell from 
»,591,363 metric tons in 1924 to 47,°25,572 metric tong in 1925, Total exports rose 
‘om 29,387,090 metric tons to 40,225,98¢ in,192e5,. While exports increased by over 
10,000 tons, imports decreased by over 9,000,000 tons. Of the decline, smaller 
ports of coal accounted for about 7,000,000 tons. A change in the method of recording 
al statistics makes comparison between 1924 and 1925 difficult. But apart from coal, 
ports of raw materials decreased by about 1,300,000 tons in 1925. Despite the decline 
/ volume of imports, there was a considerable increase in paper value toward the end 

the year, due to the rapid fall in the value of. the franc, with the result that from 
gust on each month showed an unfavourable trade balance. 


Some important facts are suggested by the foregoing. 


1. Imports have been falling off considerably and exports have not been 
stimulated by the contimued depreciation of the currency in a proportionate 
measure, - 


2. France seemed to consume fewer raw materials than in 1924. This may 
be due in part to a hand-to-mouth policy of purchasing because of the mach higher 
prices which had to ve paid owing to depreciation, The process of replacing raw 
material from now on vill be a very expensive one and will add to the 
difficulties of French industry. 


ates 


3. It has been calculated that a ton of merchandise imported ¢ost 
700 francs in 1924 and over 900 in 1925, rhich is a rise of nearly 30%. 
On the other hand, a ton of merchandise exported brought 1,400 francs in 
1924 and 1,500 in 1925, the increase here being 7%. Such calsulations are 
necessarily very rough but they probably indicate very well the increasing 
difficulties of French. foreign *rade. 


‘To sum up, it would seem thet the French trade balance of 1925 is after 
all not very encouraging. Though there was an excess of export over import values 
during the first seven monthe, daring the last five the balance was unfavourable. 
At the end of July the favourable balance amounted to about 3,250,000,000 paper 
francs but by the end of the year this had been reduced to 1 4333, 000,000 francs. 
Moreover though imports fell off greatly in weight they rose steeply in value, and 
while exports showed a large increase in weight their value increased to a much 
Smaller extent as compared with imports, The consequence is that prices set for 
exports seem inadequate to meet replacement costs for raw materials - a condition 
which must ultimately lead to loss and the slowing up of industry. 


PRICES IN GERMANY. 
The stabilization of the German currency at the end of 1923 was ‘ 
followed by a period of great industrial activity which collapsed at the end of 
1924, Most of 1925 continued to be in a state of depression but there were some 
improvements at the end ef the year. Outstanding statistical and economic facts 
are as follows: : 
Whosale prices (statisticrl office) fell from 138 in Jamary to lee in 
December, Bankruptcies increased from 5,700 in 1924 to over 11,000. in 1925 and! 
there were in addition a. much larger nunber of receiverships., The mumber of trade 
unionists totally unemployed increased from 284,000 in Jamuary to 706,253 in 
December, The mumber in receipt of unemployment benefit at the beginning of July 
was 195,000. On December Ist the number was €73,000 which increased in two weeks 
by 57% to 1,057,000. There was an unfavourable trade balance amounting to over 
3,600,000,000 gold marks, The financial year closed on March 31, 1925, with 
taxation receipts over 2,000,0C0,000 marks in excess of the budget estimates. 
The Reichsbank's gold reserve moved during the year from 759,000,000 marks to 
1,208,000,000 and the reserve of legal cover foreign exckange from 250,000,000 to 
4o2, 000,000 marks. . The note circulation increased from 1,941,000,000 to 
2,560, 000,000 and outstanding discounts decreased from 2 064, 000,000 to 
1,915,000,000. . Deposida in savings banks increased. Gurréncy stabilization has — 
beem achieved and conridence in the German mark restored at home and abroad, Not 
only was the budget balanced but there was a surplus of revenues and taxation has 
beenslightly reduced. The Agent General.for Reparations reports the complete 
fulfilmént of Germany's obligations to make reparation payments. Crisis and 
depression have been experienced but the worst seems to be over, money rates have 
been reduced and security prices are again moving upward, 


The favarable and unfavourable aspects of German conditions depicted 
by the foregoing statementscan, many of them, be traced to the same causes... During 
the period when the mark was rapidly depreciating in value, surplus funds were 
used to purchase tangible goods such as merchandise and extensions of plants, or 
the funds were sometimes converted into foreign balances. In this way it was 
sought to minimize loss of capital, Currency stabilization and the inauguration 
of the Dawes scheme brought about a new and, one might almost say, an experimental 
situation in ‘Germany, which. worked out in the following manner. To ensure a 
balanced budget and to meet the demands of the Dawes plan, a mush more rigorous 
system of taxation had to be introduced but the German capacity to pay under the 
new condifions of extended plart, stabilized currency, ceded territory and so 
forth, was not a known quantity, Heavy taxation, however, was imposed with the 
result that a fiscal surplus was obtained. This surplus was experienced in Reich, 
State and municipal reveme and despite its favorable features it acted in two 
ways to embarass industry and trade, In the first place the surplus funds were 
used aS a rule, in such a way by the governing bodies that they were not available 
as funds for the direct financing of industry, and industry was in urgent need of 
funds, Short time loans could be secured at high rates of interest but long time 
funds were extremely scarce. Funds in the hands of governments were kept ina 
liquid condition, In the second. place the taxation weighed very heavily upon 
Some industries and in many cases acted really a3 a lovy on cupitel. ‘he reason 
for this was the aforementioned inability to aT vhe capacity of industry 
to pay taxes, It had yet to be ascertained to what extent the greatly increased 
industrial capacity of Germany under conditions of stabilized currency could be 
successfully related to existing demands. Most of the additiona] plant and 
equipment had been built as already mentioned, not primarily in respomse to 
increasing demand for commodities, but in an effort to minimise loss of capital. 
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readjustment bringing about a better relation between an overextended industrial plant 


In the readjustment many concerns succumbed, 

taxation pressed heavily upon them, others 
Protably those who suffered most were certain 
Classes of middlemen and merchants whose numbers hed been greatly augmented by 
citizens who had come from Poland and Alsace-Lorraine, ‘There were too many of these 
and the weaker went to the wall in the Severe test of a period of business crisis. As 
to the vastly extended industrial plant some ceased to function but, in general, there 
was a writing down of capital to represent actual values, 


The shortage of working capital was of course, the inevitable outcome of 
the conditions preceding stabilization of the currency, Surpluses were turned into 
fixed capital as rapidly as possible, working capital practically disappeared. Of 
course large loans were secured from the United States during the last two years but 
these were mainly German state and municipal loans which only reached industry through 
purchase of commodities and did not ease the money situation. Interest rates on short 
time loans were, therefore, high and long time loans were practically unobtainable, 
yet the great need of German industry was for working capital lent ona long time 
funded basis, A policy of rationing the meagre supply of credit was adopted by the 
German banks, otherwise rates would probably have been still higher. As it was the 
average rate on 30 day paper in Berlin was 11% in Jamary and over 10% in December, 


When the adverse trade balance is analyzed it loses much of its unfavor- 
able aspect. Several factors contributed to bring about the result which will 
ultimately be to Germany's advantage. Among these are the volume of foreign loans 
which have entered the country, the bringing back of German funds which had been sent 
or kept abroad while the mark was depreciating, and a certain amount of investment of 
foreign funds in German entreprise. In addition to these, there is the fact that 
there should be added to exports, Germany's payment in kind for reparations and army 
of occupation expenditure, 


Export business was mich handicapped hy foreign customs barriers and 
Germany was now a sufferer from the competition of depreciated currency countries 
instead of being an aggressor in that respect. In the home market strong price 
_ Cartels were organized and substantial increases in import duties were secured in the 
Summer of 1925. These duties did not bring about much improvement in home business 
because prices were kept at their maximum and wages held down as much as possible, 
‘with the result that there was not sufficient purchasing power. 


Taking industry as a whole, however, it is claimed that about 50%-of 
firms paid dividends during 1925. Potash, electrical, transport, pottery and textile 
industries did well, on the whole. The cotton trade, freed from the competition of 
duty free goods from,Ajsace, showed considerable improvement for most of the year. 
Coal, iron and ta ee branches of the engineering industry, were badly depressed, 


PRICES IN ITALY 


In several respects 1925 was a year of improvement for Italy. Among its 
outstanding accomplishments: was the production of a budget surplus, funding of the 
debt to America, and a considerable improvement in the trade balance, 


The budget surplus (July 1924 to June 1925) was 417,000,000 lire. nas 
Compares with a deficit of 16,000,000,000 lire in 1921+22, one of 3,000,000,009 li 
in 1922-3 and one of 400,000,000 lire in 1923-4, 


During the firct eleven months of 1925 the excess of imports over ie, 
amounted to 7,2e4,000,000 lire but the adverse trade balance po eke aed aen ae 
of 976,000,000 lire in the first half of the year to an average of 4 000,000 in 
July to November, It was as low as 102,000,000 in September and was ea; 714 000 ,000 
November, The total value of imports during the en an A gay kane Ae 
lire c ed with 16,890,000,000 for the same period in 1 i 
16,513.000,000 in 1925 Se aoe lire in 1924 for the plage) peas ey 
These higher valuations, are of course, largely accounted for by hig Pa 


prices, 
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The index number of wholesale prices computed by Professor Bachi 
averaged 535.0 in 1924 on the basis 1917-100 while for 1925 the average was 689.8. 
Commencing the year at 657.0 it had attained 730.7 in August. Due mainly to the 
influence of the American debt settlement and a balanced budget, the last four 
months of the year saw prices stable 91 declining. The index dropped to 720.8 in 
September was 711.7 in November and 714.8 in Deccmber. 


Industrial conditions appear to have been fairly satisfactory during 
the year, Unemployment ranged between from 157,000 in February to 72,000 in 
August as compared with 281,000 in Jamary and 116,000 in September during 1924, 
The metal and engineering trade have been prosperous. Chemical industries, 
stimulated by the large demend for fertilizers which is an outcome of the campaign 
to grow more wheat at home, have been busy. The textile trades have been 
generally satisfactory. The artificial silk industry seems to have been 
particularly successful and new plants are being built. 


OTHER COUNTRIES 


Austria. While the average index number for wholesale prices shows no 
change in 1925 as compared with 1924, being 136 in bdth years, there was a consi- 
derable movement during the year. In January the index number was 147 but. by 
December it had dropped to 125, Austria's greatest difficulty in the matter of 
industry and trade is the existence of high custom barriers in the surrounding 
states, The fall in the Zloty exchange affected her trade late in the year, 
Unemployment increased from 154,416 to 180,000 during the year. 


Australia. The Australian index number declined from 173.3 in 1924 to 
169.5 in 1925. The return to the gold standard in Britain and Australia was of 
benefit to Australian exporters. Both imports and exports were the largest on 
record, The wool clip was much heavier than in the previous year and, despite the 
Slump in prices which came before the end of the wool year, the values realized 
were greater than the year before, Wheat and butter crops were exceptionally 
large. Prices in the leather and textile group showed the greatest reduction 
because of the lower prices for cotton and wool. Dairy products showed the 
greatest rise, 


Belgium. The index number of rholesale prices for Belgium was 558 in 
1925 as compared with 573 in 1924. ‘This index number was influeneed greatly by the 
inflation of the franc. It followed the French index for several months declining 
for the first five (much more decisively than the French), then rising for the next 
four, During the last three months it declined while the French index contimued to 
rise, Industrial conditions were more or less difficult during the year. The 
prices of fuel and textiles registered the greatest fall. 


China. (Shanghai). The Shanghai index shows a rise from 153.9 in 1924 
to 159.4 in 1925. The high for the year was 162.8 in July and the low 157.3 in 
June, Arise in the price of food products and industrial materials was 
responsible for the higher index in July. 


Czechoslovakia. Tho yearly index numbers show little charge in 1925 as 
compared with 1924 | the latter being 997 and that for 1925, 1001, During the year, 
however, there was a decline from 1048 in Jamary to 966 in December. The year 
brought some improvements in industry, notably in sugar production and in the 
cotton, glass and steel industries. Bankruptcies were fewer, note circulation was 
reduced and the budget was practically in a state of balance, There was a 
favorable trade balance. Commercial relations with neighbouring countries 
improved, war debts were funded and an American loan negotiated. 


Dermmark, The index number of this country fell from 234 in Jamary to 
157 in December, This drastic decline was due to the exceptional exchange 
conditions which prevailed. The deflationary movement was attended by unemploy- 
ment, decreased trade and a slowing up of business, 


Egypt. In 1925 the index number for wholesale prices was 152 which 
compares with 143 in 1924. It commenced the year at 157, rose to 161 in February, 
after which the tendency was mainly downward, 140 being reached in December. The 
level prevailing at the beginning of the year was due largely to the high prices 
for Egyptian cotton, wheat and other grains, These reached mch lower levels 
during the year. Other important commodities which declined during the course of 
the year were: sugar, fruits, coal and coal-oil. 


shee 


Finland, The index fr Finla’ 
year. There were good Crops, good butter 
Sales, and Satisfactory conditions in the 


‘d showed very little movement during the 
and cheese export Conditions, heavy timber 
cellulose and paper industry, 


Holland. Tris index was 156 in 1924 ana 155 in 1925, It declined from 160 


en Jamuary to 151 in May, rose to 153 in June and was 154 or 155 for the remainder of 
e year, 


India, Wholesale prices in India, eccording to the Department of 
Statistics, declined from 177 in 1924 to 164 in 1925, Sugar fell from 206 in Jamary 
to 151 in October but recovered to 173 in December. Tea was 196 in January, 138 in 
August and 201 in December, Cereals did not vary mech. Other foods were e15 in 
Jamary and 180 in December. Raw jute was 118 in January, 166 in April, 145 in 
September , 203 in October and 1&5 in December, The rise was due to short crops 
combined with a Strong demand. Jute manufactures were 163 in January and 194 in 
December. Raw cotton, reflecting world prices was 212 in January and 158 in December, 
Hides and skins fell from 127 in Jamary to 92 in September, but finished the year at 
T1b. Building materials rose from 108 to l3e during the year. Favorable monsoons 
have made for prosperous conditions in agriculture, but the prosperity is limited, in 
the case of individuals, by a low level of productivity, Manufacturing industries 
which have an export market, such as jute, are prosperous, Others, which are 
dependent on the home market, are more or less depressed because industrial growth has 
not been accompanied by equal development among agriculturists, The cotton industry 
is an unsatisfactory condition due to overproduction, need for technical improvements, 
and competition of cheaver Japanese goods. The fact that the prices of manufactured 
goods are out of line with those received by agriculturists is evident from the index 
for manufactured cottons which was 233 in December while that for raw cotton was Le. 


Japan, This index mmber fell from 206.5 in 1924 to 201.7 in 1925. In 
Jamuary it was 21%,7 and in December 193.7. The decline was due largely to a 
restrictive credit policy and a consequent fall in the note circulation. The 
unfavourable trade balance was reduced from 643 million to 267 million yen despite 
tre fact that Japanese export trade was affected by the boycott of Japanese and 
British goods in China, and in Spive o: yen appreciation. There was a great falling 
off in imports for reconstructive purposes, 


New Zealand, The index number for New Zealand fell from 179.8 in 1924 to 
175.2 in 1925. It was 177.8 in January and 175.6 in December, The year was 
Characterized by contimued prosverity, 


Norway. The yearly index mumbers declined from 269 in 1924 to 251 in 
1925, The year commenced with an index of 279, in December it had fallen to 218. The 
decline was due mainly to the exchange situation, All groups of commodities showed 
considerable price declines, those for vegetable products, feed and fertilizers, iron 
and metals, and textiles being most marked. The rise in the value of the ‘“rone 
greatly affected export trade and shipping. There was considerable unemployment. 


Poland. The index number for Poland rose from 109.7 in 1924 to 125.7 in 
1925. Up to August it fluctuated very narrowly around 119.0, in August it was 124.1 
and in December, 154.8, This rise was due to the failure of the Zloty currency to 
Maintain stability. There was a severe currency crisis in the latter part of the 
year and a drastic fall in exchange, 


Russia. The Russian index rose from 1.72 in 1924 to 1.83 in 1925. The 
high for the year was 1.97 in April and the low 1,73 in August. Monay in circulation 
increased from 742 million roubles in January to 1,142 million roubles in October. It 
was eStimated that there would be an export surplus of 2,000,000 tons of cereals but 
only something more than 1/8 of that quantity have yet appeared, The disparity in 
the exchange relationship between farm products and manufactured goods has probably 
Caused the peasant farmer to hold his suppvlies. The output of coal appears to be 
about one-half of 191> quantities, that of iron ore less than one-quarter and of 
crude oil about three quarters. 


South Africa. This index declinsd from 128.7 to 127.6. It was 130.0 ip 
the first quarter and 12!!.3 in the last, There was an increase in both exports an 
iryports and an increased favorable trade balance, 

Snain. The index for Spain was 183 in 1924 and 188 in 1925. It 


commenced the year at 191, was 184 in August and 187 in December. 
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Sweden. The Swedish index (commerce department) was 162 in 1924 and 161 
in 1925. In Jamary it stcod at 169 and in December 156. There was a more 
favorable trade balance than in i9¢!. Vinder sau abet considerable but prices 
low. Towards the end of the year tnere was mecn unemployment in this industry. 
Iron ore established a record in expert, There ras Bi abundant harvest which vas 
responsible for a big decline in prices for vegetable products. 


Switzerland. ae index nuxber fer this country declined from 176 in 1924 
to 163; in “January it was 171 and in Decenber 157. The decline was general but was 
most marked in the ciothing group. Unemployment was on the increase at the end of 
the year, The chief, crwse of the trade depression was the reduction in exports, 
due to the effect o2/ MoKeuna duties in Great Britein and the high German tariff. 

In addition the home market was subjected to keen competition from foreign goods 
brought in at low exchange rates, 


EXCHANGE 1925 


The year was marked by important developments in the exchange and currency 
Situation, On April 29th., Great Britain, Holiand, Australia and the Netherlands 
Indies all returned to the gold’ standard. Sweden had already taken a similar step 
in April 1924. South Africa followed Pritain on May 18th, 1925. Switzerland, New 
Zealand and Canada are virtually on 9 gold basis. Japan, Brazil, Italy, Spain, 
Belgium, Norway, Denmark and France have not yet attained to a gold standard or 
fold exchange standard but France is the only one of these which has not gained 
a fair measure of control over her currency. 


Among the couatries which have devaluated their currencies and adapted 
@ gold exchange standard, freguently ia relation to a new unit of currency, are 
the following, Soviet Union (Chervonetz), Germany (Reicha# ds), Austria (Schilling), 
Latvia (Lat), Lithuania (Litas), Esthonia (Xrcon), Finland (mark), Poland (Zloty), 


Hungary (old unit), Czechoslovakia, (old unit). 


_ The most important developments in the exchange situation during the 
year were the rise in ster] ape aud -the fall in the’ franc. To the former may be 
attributed a very strong influence in the direction of e return to i gold base 
in pai other countries, 


Sterling commenced the year at around 4.75 and tended upward in 
enticipation of the return to the gold standard, When the announcement of the 
resumption was made by the Gnancellor of the Exchequer, the rate had risen to the 
lower gold point i.é. about %.g 5/8. There were slight fluctuations, during May, 
June and July but always above the gold export point. Toward the end of August, 
however, a decline set in which resulted in the loss of gold. This was due to 
two causes. “First, there was a seasonal demand for dollars, secondly, the Bank of 
England reduced its rate to ig on Auguet 6th, and on iabeice ist. fusther 
reduced it to 4%. ‘he result of these reductions was to cause an outflow of gold, 
due largely to the wi vhdrewal sine Phos wnich had been sent pe investment at the 
relatively high interest rate. e bank was forced to raise its gate again to 5% 
on December 3rd. This niove'ras sucessful in stopping the drain of gold to New 
York, as the New York exchange rose abcve the gold point. About this time, 
however, there was an unexpected demand fer sola from Javasche bank on account of 
large exports of high priced rubber from the Dutch East Indies and this caused 
another considerable cutfiow of gold in Decemper, The gcld reserve stood at 
£14e 764, 000 on December 30th, which was over £11,000,000 lower than on April 
30th., ‘end about £29 ,000,000 lower than the high levei attained in August. 


The Dutch gilder, Swiss franc, Swedish krone and Finniuh mork, though 
affected by the rise in sterling, fluctuated within wezy narrow limits. 


France: 1925 was another bad year for the Yranc. The highest value for 
the year was 5.4144 in January and the lowest 3.574¢ in December. The trend was 
generally downward throughout the year. Occasional recoveries were invariably 
Succeeded by some fresh crisis which drove values down farther. The main causes 
of the depreciation wee ‘the mavuring of short-term loans and lack of credit for 
further borrowing, which led to more inflation of the note issve. The failure to 
arrange a settlement of debts witn America was a contrim.ting factor also. 
Despite the criticalness of the financial condition, the por.itical si*tvation 
was such that no government sufficieubiy strong was established whicn could 
adequately grapple with the urgent problems of highadtars balance and currency 
stability. During the course of the year seven finance ministers succeeded each 
other in office, 


' “7 


Belgium: During 1925 Belgian ’rancs broke awa 
ship with the French currency. The discount of the Belgian in relation to the French 
franc was changed to a premium for the former in the last three months of the year. 
Compared with @ high of 5 ye cents in January and a low of 3.572 cents in December 
for the eee ~Tanc, the Reigiaa Tange in 1925 was, high 5.203 cents in January and 
the low 4 32k cents in September, In December it stood about 53 cents. The arrest 


of depreciation in the case of the Belgian franc was due to the balancing of the 


budget, the funding of external acuvs and the restoration of confidence which made it 


practicable to negotiate LOT foreign loans. There has been a reversal of these 


Satisfactory conditions since the beginning of 1926, 


; y from their close relation- 


Germany: The German reichsmark held at about parity (23.8 cents) all year. 
The stability of this currency now seems to be assured. 


Scandinavian exchanges. While the Swedish krone preserved its stability 
Guring 1925 the Norwegian and the Danish currencies experienced a spectular develop 
ment. Economic conditions were improving in these countries and both were understood 
to have in mind plans for a slow return to gold parity. Speculators in New York and 
_ at other centres began buying crowns and forced the rate of recovery. in a marked 
degree, with considerable embarrassment to trade conditions, Danish currency 
appreciated from a low point of 17.66 cents in January to 25,28 cents in September 
an’ closed the year at about 24.70 cents, The Norwegian crown advanced from LSvke 
cents in Jamuary to 22,4 cents in September and closed the year at about 20.25 cents, 


Italy: There was considerable movement in lira exchange during the year, 
This currency also broke away from its close interrelation with movements of the 
| French franc, During the first half of the year it experienced a drop from a high 
pot 4 aks Cents in January to a low of 3,322 cents in July. In September it was as 
Vhigh as 4.29 cents anc after that month remained closed to 4,00 cents. Factores 
Which tended to bring about the greater stability toward the end of the year, were 
the American debt settlement followed by the opening of the American market for 
-loans, Governmental interference in exchange operations succeeded in stopping 
| depreciation about the middle of the year, 


Poland: The zloty currency suffered a serious depreciation, For the first 
half of the year it was stable at 19.c5 cents, after which it dropped to 17.00 by 
October. It was maintained at that figure about two months and then dropped more 
Tapidly until by December 26th. it was as low as 10.00 cents. The plucky efforts 
Of Polana to stabilize her currency were evidently too great a strain on her unaided 
Tesources, The old Polish mark had depreciated from 17,800 to the dollar at the end 
of 1922 to 6,300,000 at the end of 1923. During 1924 after further depreciation the 
currency was stabilized at the rate of 1,800,000 paper marks to one zloty, the value 
of the latter being 19.30 cents. The budget was then balanced without further resort 
to the printing press and without the aid of foreign loans, but involved taxation 
which was too great for the resources of the country. The stabilization of the . 
Currency was followed by a diminution of expert trade, unfavorable trade balance, lac 
of working capital, unemployment; foreign currency reserves in the bank diminished 
Considerably, and a policy of restricted credit and high money rates prevailed, 
Foreign aid will probably have to be sought before conditions can be mich improved, 


The new currency of Austria viz, the schilling (one schilling * 10,000 
Kronen) remained stable after its introduction in March at 14,125 cents, 


The currencies of Hungary and Czechoslovakia varied little eee - ae 
year, The Grecian currency depreciated owing to continued Pea eae 1 
(Political situation, The high was 1.97 cents in April and the low 1.cbz ce 


December. 


The Spanish neseta, despite difficulties which the country renee po eee 
fluctuated within fairly narrow limits. This result is thought LES eee 
Partly by means of a reserve of foreign currenvies accumilated during “ 

Tange during the war was 14,68 cents to 13.97 cents. 


| i ions. 
Roumanian and Jugoslavian currency had unimportant fluctuat 


Its low point was 


+ +ha 3 3 | ‘2 ii 
Among Eastern currencies the rupee showed streng 7§ in the last half of 


35.36 cents in Jamary end it ranged usually from 36.63 to 36, 
the year. 


“in 


The Japanese yen, particularly in the latter part of the year, tended 
to appreciate in valuc., From a low of %8.25 cents in January it rose to 43,63 in 
December, This appears to indicate a definite stage in the recovery from the 
effects of the earthquake. Hone Kong currency weakened during the early months 
of the year, tended to strengthen until November and then ras easier. It ranged 
from 54.13 to 60.38 cents during the year. Shanghai fluctuated in a domewhat . 
Similar fashion and range from 7%.12 $o 79.63 cents. 


In South America the Brazilian milreis was 10.10 cents in May but had 
risen to 15.18 centsia’October, The Argentine ‘peso was 37.50 in April but rose 
to 41.63 in November. The currenctes of Chile and Uruguay also rose while that 
of Peru depreciated. 
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